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MINUTES 

 

The Endowment Committee of the Board of Trustees convened on Thursday, April 18, 2013 in 

Conference Room 424-A of the Dowdy Administration building at 3:00 pm with Mrs. Patricia 

Miller Zollar presiding. 

 

Roll Call revealed the following: 

 

 

Present:  Mrs. Pamela McCorkle-Buncum 

   Mr. D. Hayes Clement 

   Mr. Willie Deese 

Dr. Harold L. Martin, Sr., Chancellor 

Mr. Douglas Smith 

   Mr. Dennis Stearns 

Mrs. Patricia Miller Zollar 

 

Others Present: Mrs. Kathy Burckley, Director of Financial Reporting 

Mr. Scott Hummel, Comptroller 

Mr. Robert Pompey, Jr., Vice Chancellor for Business & Finance 

Mrs. Daphne M. Rogers, Recorder, Business and Finance 

     

 Absent:  Dr. Stanley Allen 

Mr. Spence Broadhurst 

    

The meeting was called to order by Mrs. Patricia Miller Zollar followed by the roll call.  A 

motion was made to approve the February, 2013 meeting minutes by Mr. D. Hayes Clement and 

seconded by Mrs. Pamela McCorkle-Buncum.  Mrs. Zollar yielded the meeting to Mr. Robert 

Pompey, Jr.  The following information was discussed: 

 

Mr. Jon King from UNC Management is out of the country but will hopefully make the 

September 2013 Board meeting.  The next UNC Management Board meeting is scheduled for 

May 17
th

 at 9:45am. 

 

The total combined market value of the endowment, including the Foundation as of February 28, 

2013 was approximately $34.8 million, an increase of approximately $2.7 million (8.4%) from 

June 30, 2012.  We have made significant strides in increasing the value of our endowment.  Our 

endowment value as of June 30, 2000 was $8.1 million.  Mrs. Zollar asked if there is a way we 

can see what our annual performance has been over the last ten years.  Mr. Pompey stated that 

we can provide this information. The current year increase was primarily attributed to gifts of 



approximately $785 thousand and investment gains of approximately $2.4 million.  These 

increases are primarily offset by distributions for spending of approximately $500 thousand. 

For the eight months ended February 28, 2013, the endowment return was 8.46%.  This return 

was primarily the result of a 7.91% return on the UNC Investment Fund and 10.2% return on the 

Schwab funds.   Mr. Pompey stated that the UNC Investment Fund is still 61% of our total and 

we have benefited by diversifying our portfolio and investing in the PIMCO funds, particularly 

the S&P 500 fund.   PIMCO All Asset Fund is equally performing to the UNC Investment fund.  

As of December 31, 2012, there were 3 endowments were under water compared to 12 at June 

30, 2012.    The Committee approved the use of 5% of the value of unrestricted endowment 

funds to support the distribution of endowments that were underwater as of December 31, 2012.  

It was moved and properly seconded by Mr. Willie Deese and Mr. Douglas Smith, respectively.  

This will enable endowed distributions from all funds. 

 

The Committee compared the endowment accounting and spending practices to the other 

institutions in the System.  The results indicated that the spending rate the University utilizes is 

consistent with its peers.  However, the University appears to be conservative in the calculation 

of the spending distribution.    

Mr. Clement asked if the Financial Aid office has information that shows the actual student need.  

Chancellor Martin explained the funding process for students is through the FAFSA process to 

determine the expected family contribution (EFC).   

 

Mr. Deese asked what the University’s default rate is at present.  Chancellor Martin responded 

13%. Chancellor Martin also added that in order for us to be competitive, we have changed and 

accelerated our award distribution.  We have increased tuition revenue to our financial aid pot. 

 

The Committee will receive a proposal from the University at the September meeting to adopt an 

alternative to the current practice of endowment funds management.  This practice allows more 

flexibility in endowment spending.  At least 7 Universities in the System have adopted this 

practice.  At the next meeting, the Committee will receive an update from the UNC Management 

Company. 

The next board meeting is scheduled for September 19
th

 at 3pm.  With no further business, the 

meeting adjourned at 4:29 pm. 

 

         

Recorded by,  

 

     Daphne M. Rogers 
 


